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Section 8 — Other Events
Items 8.01 Other Events.

On March 6, 2009, the Registrant entered into stock option exchange agreements with five
employees and the Registrant’s founding scientist. In return for exchanging 10,812,940 previously
granted stock options with exercise prices ranging from $0.15 to $0.285, the Registrant issued 3,604,313
new stock options, 1 new option for every 3 options returned, with an exercise price of $0.0495. This
exercise price represents a 25% premium to the Registrant’s closing price on the day prior to the
exchange. The vesting schedules and the expiration dates of the new options are the same as the vesting
schedules and expiration dates of the returned options. The stock option exchange was approved by the
Registrant’s Board of Directors

The net stock options returned in the stock option exchange program provide the Registrant with
an additional 7,208,627 authorized shares that can be used for future capital raising purposes.
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